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Independent Auditor's Report

To the Board of Directors of Hamilton Community Foundation

Quialified Opinion

We have audited the consolidated financial statements of Hamilton Community Foundation (the “Foundation™),
which comprise the consolidated statement of financial position as at March 31, 2026, and the consolidated
statements of revenue and expenses and changes in net assets and cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Foundation as at March 31, 2026, and its consolidated results of
operations and its consolidated cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Qualified Opinion

Effective April 1, 2022, the Foundation changed its accounting policy for various financial instruments from
cost to fair value, which constitutes a departure from Canadian accounting standards for not-for-profit
organizations. As a result, net assets are overstated by $6,245,682 as at April 1, 2025, investments and net
assets are overstated by $2,738,585 as at March 31, 2026 and investment income and excess of revenues over
expenses are understated by $3,507,097 for the year then ended. Our audit opinion on the financial statements
for the year ended March 31, 2025 was modified because of the effects of this departure from Canadian
accounting standards for not-for-profit organizations.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Foundation in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Foundation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Foundation’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Foundation’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Foundation to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Foundation as a basis for forming an opinion on the
group financial statements. We are responsible for the direction, supervision and review of the audit work
performed for purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

BDO Conada LLFP

Chartered Professional Accountants, Licensed Public Accountants
Oakville, Ontario
October 7, 2026


Muagba, Karis
BDO Canada LLP English


Hamilton Community Foundation
Consolidated Statement of Financial Position

Operating/Invested in

Endowment Capital Assets Restricted Total
March 31 2026 2025 2026 2025 2026 2025 2026 2025
Assets
Current
Cash $ 354 % 511,115 $ 49,612 $ 351,786 $ 981,569 $ 638,868 $ 1,031,535 $ 1,501,769
Accounts receivable - - 219,354 - 594,620 20,580 813,974 20,580
Accrued income receivable - - - - 937,277 666,275 937,277 666,275
Prepaid expenses - - 232,501 144,494 - - 232,501 144,494
Current portion of loans
receivable (Note 5) 2,695,307 6,398,425 - - - - 2,695,307 6,398,425
2,695,661 6,909,540 501,467 496,280 2,513,466 1,325,723 5,710,594 8,731,543
Investments at:
Cost (Note 3) 33,738,534 35,829,935 - - - - 33,738,534 35,829,935
Market (Notes 2 & 4) 166,813,704 154,178,761 3,124,682 2,891,811 96,171,199 88,923,736 266,109,585 245,994,308
Loans receivable (Note 5) 8,971,855 8,041,457 - - - - 8,971,855 8,041,457
Capital assets (Note 6) - - 160,882 36,559 - - 160,882 36,559

$ 212,219,754 $ 204,959,693 $ 3,787,031  $ 3,424,650 $ 98,684,665 $ 90,249,459 $ 314,691,450 $ 298,633,802

Liabilities and Net Assets

Current
Accounts payable and
accrued liabilities $ - $ - % 501,467 $ 496,280 $ 109,000 $ 366,700 $ 610,467 $ 862,980
Deferred revenue - - - - 407,202 694,137 407,202 694,137
Funds held on behalf of third
party (Note 7) - - 3,124,682 2,891,811 - - 3,124,682 2,891,811
- - 3,626,149 3,388,091 516,202 1,060,837 4,142,351 4,448,928
Net assets
Endowment funds 212,219,754 204,959,693 - - - - 212,219,754 204,959,693
Invested in capital assets - - 160,882 36,559 - - 160,882 36,559
Restricted funds - - - - 98,168,463 89,188,622 98,168,463 89,188,622
212,219,754 204,959,693 160,882 36,559 98,168,463 89,188,622 310,549,099 294,184,874

$ 212,219,754 $ 204,959,693 $ 3,787,031 $ 3,424,650 $ 98,684,665 $ 90,249,459 $ 314,691,450 $ 298,633,802

The accompanying notes are an integral part of these consolidated financial statements.
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Operating/Invested

Hamilton Community Foundation
Consolidated Statement of Revenue and Expenses and Changes in Net Assets

Endowment in Capital Assets Restricted Total
For the year ended March 31 2026 2025 2026 2025 2026 2025 2026 2025
Revenue
Investment income, net
(Notes 2 & 8) $ - % - 3,164,283 $ 3,059,299 $ 19,773,121  $ 22,481,256 22,937,404 $ 25,540,555
Donations including bequests 5,797,225 4,618,736 49,850 17,500 1,809,120 2,512,153 7,656,195 7,148,389
Donations specified for community
leadership projects - - - - 421,119 689,244 421,119 689,244
5,797,225 4,618,736 3,214,133 3,076,799 22,003,360 25,682,653 31,014,718 33,378,188
Operational expenses (Note 9)
Grant administration - - 871,628 729,568 - - 871,628 729,568
Community and
Philanthropic leadership - - 171,989 179,775 - - 171,989 179,775
Development activities - - 726,383 670,270 - - 726,383 670,270
Community relations and
knowledge dissemination - - 461,382 472,639 - - 461,382 472,639
Administration and
governance - - 858,428 1,016,951 - - 858,428 1,016,951
- - 3,089,810 3,069,203 - - 3,089,810 3,069,203
Excess of revenue
over expenses before grants,
leadership projects
and other items 5,797,225 4,618,736 124,323 7,596 22,003,360 25,682,653 27,924,908 30,308,985
Grants and leadership projects
distributed (Note 10) - - - - (11,560,683) (12,334,080) (11,560,683) (12,334,080)
Excess of revenue over
expenses for the year 5,797,225 4,618,736 124,323 7,596 10,442,677 13,348,573 16,364,225 17,974,905
Fund balances, beginning
of year 204,959,693 198,821,006 36,559 28,963 89,188,622 77,360,000 294,184,874 276,209,969
Transfers (Note 11) 1,462,836 1,519,951 - - (1,462,836) (1,519,951) - -
Fund balances, end of year $ 212,219,754 $ 204,959,693 160,882 $ 36,559 $ 98,168,463 $ 89,188,622 $ 310,549,099 $ 294,184,874

The accompanying notes are an integral part of these consolidated financial statements.



For the year ended March 31

Hamilton Community Foundation
Consolidated Statement of Cash Flows

2026

2025

Cash flows from operating activities

Excess of revenue over expenses for the year

Items not affecting cash
Amortization of capital assets
Donated securities
Unrealized gains
Realized gains on sale of investments

Changes in non-cash working capital items
Accounts receivable
Accrued income receivable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred revenue
Funds held on behalf of third party

Cash flows from investing activities
Purchase of investments
Proceeds from the sale of investments
Advances of loans receivable
Repayments of loans receivable
Purchase of capital assets

Decrease in cash during the year
Cash, beginning of year

Cash, end of year

$ 16,364,225 $ 17,974,905

19,419
(3,229,554)
(85,184)
(16,587,182)

16,401
(2,672,268)
(4,563,743)

(12,639,324)

(793,394) 1,278,377
(271,002) (274,645)
(88,007) (2,369)
(252,513) 404,430
(286,935) 83,883
232,871 251,196
(4,977,256) (143,157)

(119,231,922)

(96,389,551)

121,109,965 98,964,820
(5,534,751)  (3,840,000)
8,307,471 528,690
(143,741) (23,997)
4,507,022 (760,038)
(470,234) (903,195)
1,501,769 2,404,964

$ 1,031,535 $ 1,501,769

The accompanying notes are an integral part of these consolidated financial statements.
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Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

1.

Significant Accounting Policies

Nature and Purpose of Organization

Hamilton Community Foundation (the "Foundation") was incorporated without share capital by
special act in 1954, continued under the Hamilton Community Foundation Act, 1994, Ontario
(the "Act"), and now have a continuance under the Canada Not-for-Profit Corporations Act.
The Foundation's purpose is to act as a vehicle for donors to improve the community and to
meet the changing needs and opportunities across all sectors of the Hamilton community
through grant making and community leadership.

The Foundation is a public foundation registered under the Income Tax Act (Canada) (the "Tax
Act") and, as such, is exempt from income taxes and able to issue donation receipts for
income tax purposes.

Principles of Consolidation

The consolidated financial statements include the accounts of the Foundation, its wholly-
owned subsidiary, 2375419 Ontario Inc. and The Hamilton Community Foundation Investment
Trust. The Hamilton Community Foundation Investment Trust is a trust, established on June
19, 2013, whose sole beneficiary is the Foundation. 2375419 Ontario Inc. is the trustee
corporation. On consolidation, all transactions and balances between the Foundation, 2375419
Ontario Inc. and the Hamilton Community Foundation Investment Trust have been eliminated.

Basis of Accounting
The consolidated financial statements have been prepared using Canadian accounting
standards for not-for-profit organizations.

Fund Accounting

The Foundation follows the Restricted Fund method for accounting for contributions. The
Foundation ensures, as part of its fiduciary responsibilities, all funds received with a restricted
purpose are expensed for that purpose.

For financial reporting purposes, the accounts have been classified into the following funds:
i) Endowment Fund

The Endowment Fund reports resources that are generally required to be maintained by the
Foundation on a permanent basis.

ii) Operating/Invested in Capital Assets Fund

The Operating/Invested in Capital Assets Fund (“Operating Fund”) reports resources
available for the Foundation's general operating activities. These activities include asset
development, granting, administration and governance, community relations and
knowledge dissemination, and community and philanthropic leadership. The general costs
of supporting these activities are reported as expenses in the Operating Fund.

iii) Restricted Fund

The Restricted Fund reports resources that are available to be used for purposes specified
by the donor. Also included are allocations of resources via interfund transfers that are
restricted by the Foundation's Board of Directors (the "Board").



Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

1.

Significant Accounting Policies (Continued)

Revenue Recognition

Donations received are generally considered unrestricted contributions to the Foundation
unless a donor specifies otherwise, and are, therefore, reflected as revenue of the Restricted
Fund. If a donor specifies that the contribution is for an existing endowed fund or specifies that
it is to be retained permanently, it is recognized as revenue of the Endowment Fund.

Contributions are recognized when received, except where amounts are received for specific
community leadership projects. In these cases, contributions are deferred and recorded as
revenue when the related expenses are incurred. Bequests are recorded upon receipt of the
donated assets.

Restricted investment income is recognized as revenue in the year in which the related
expenses are incurred. Unrestricted net investment income is recognized as revenue when
earned.

Contributed Services

Volunteers contribute a substantial number of hours each year to assist the Foundation in
carrying out its activities. Because of the difficulty of determining their fair value, contributions
of such services are not recognized in the consolidated financial statements.

Contributed Securities
Contributed securities are recorded at their fair value at the date of the contribution if fair value
can be reasonably estimated.

Disclosure of Allocated Expenses
The Foundation engages in:

e Grant administration

e Community and philanthropic leadership

e Development activities

e Community relations and knowledge dissemination
e Administration and governance

Salaries and benefits, representing the largest portion of operating costs, are allocated to
reflect time spent in each area. Direct expenses are charged directly to each area including
consulting costs, travel, conferences, and memberships. In addition, general and
administrative support expenses are incurred that are common to all functional areas of the
Foundation. These expenses are allocated based on space allocation by functional area.

Investments

The investments of the Foundation are recorded at fair value when reliably measurable. Those
investments where fair value is not reliably measurable are recorded at cost, less impairment.
Investment income includes interest, dividends, realized gains/(losses) and the net change in
unrealized gains/(losses) for the year, less investment counsel and custodian fees.

The market values of investments denominated in foreign currencies are translated into
Canadian dollars at the rate of exchange prevailing at the end of the year.

Purchases and sales of investments and investment income denominated in foreign
currencies are translated into Canadian dollars at the rate of exchange prevailing on the
respective dates of the transactions.



Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

1.

Significant Accounting Policies (Continued)

Investments (continued)
Investment income is allocated as follows:

i)  Endowment Fund:

- Income earned on funds which the donor has stipulated a portion of income be
added to principal; and

- A portion of income equal to the amount required to preserve the purchasing power
of the endowed capital as determined by the Foundation's Board.

ii)  Operating Fund

- Interest earned on the assets held in the Operating Fund;

- Income earned on funds which the donor has stipulated the income be used for
operations; and

- An amount equal to the aggregate of the administrative fee charged to each
Endowment and Restricted Fund.

iii) Restricted Fund:

- Income earned on resources of the Endowment or Restricted Fund, which is
available for granting purposes as determined by the Board via interfund transfers or
donor restrictions; and

- Reserve for future market declines.

Capital Assets

Capital assets consist of computer equipment and leasehold improvements that are recorded
at cost less accumulated amortization. Computer equipment amortization is provided on a
straight-line basis over three years. Leasehold improvements have not been amortized as of
year end as they are not ready for use.

Foreign Currency Translation
Foreign currency accounts are translated to Canadian dollars as follows:

At the transaction date, each asset, liability, revenue or expense is translated into Canadian
dollars by the use of the exchange rate in effect at that date. At the year end date, monetary
assets and liabilities are translated into Canadian dollars using the exchange rate in effect at
that date. The resulting foreign exchange gains (losses) are included in income in the current
period.

Use of Estimates

The preparation of consolidated financial statements in accordance with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the
reported amounts of revenue and expenses for the year. Actual results could differ from those
estimates as additional information becomes available in the future.



Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

1.

Significant Accounting Policies (Continued)

Financial Instruments
Arm'’s length financial instruments are recorded at fair value at initial recognition.

In subsequent periods, equities traded in an active market are recorded at fair value. In
addition, all bonds and cash equivalents have been designated to be in the fair value category.
Certain alternative investments (infrastructure, real estate and private equity) have been
designated to be in the fair value category (Note 2). Any unrealized gains (losses) are reported
in the restricted fund and operating fund, other than financial instruments related to the
endowment fund which are recorded in the restricted fund. All other financial instruments are
reported at cost or amortized cost and sale or issue of financial instruments transaction costs
are expensed for those items measured at fair value and charged to the financial instrument
for those measured at amortized cost.

Financial assets, subsequently recorded at cost, are tested for impairment when indicators of
impairment exist. When a significant change in the expected timing or amount of the future
cash flows of the financial asset is identified, the carrying amount of the financial asset is
reduced and the amount of the write-down is recognized in net income. A previously
recognized impairment loss may be reversed to the extent of the improvement, provided it is
not greater than the amount that would have been reported at the date of the reversal had the
impairment not been recognized previously, and the amount of the reversal is recognized in
net income.

Change in Accounting Policy

Effective April 1, 2022, the Foundation changed its accounting policy for certain alternative
investments such as private equity, real estate and infrastructure (collectively “alternative
investments”) from cost to fair value. When first invested in these types of investments, the
alternative investments represented a small proportion of the entire investment portfolio and
accordingly management made an irrevocable election to record these types of investments at
cost as the information to record them at fair value was not readily available. However, over
time the alternative investments have become an integral part of the investment strategy of the
Foundation and thus increased in proportion of the total investment portfolio. Therefore,
management has determined that maintaining certain alternative investments at cost does not
provide relevant information to the Foundation’s stakeholders. As such, management has
changed their previously irrevocable election and elected to measure certain alternative
investments at fair value. This change in accounting policy was applied prospectively with no
restatement of prior year’s figures.
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Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

2.

Change in Accounting Policy (Continued)

Previous accounting
policy (at cost)

New accounting

policy
Adjustments  (at fair value)

Consolidated statement of financial position

March 31, 2025

Investments at market $239,748,626
Net assets 287,939,192
March 31, 2026

Investments at market $263,371,000
Net assets 307,810,514

$ 6,245,682 $245,994,308
6,245,682 294,184,874

$ 2,738,585 $266,109,585
2,738,585 310,549,099

Consolidated statement of revenue and expenses and changes in net assets

March 31, 2025

Investment income, net $ 23,887,280
Excess of revenue over expenses 16,321,630
April 1, 2025

Fund balances, beginning of the year $287,939,192
March 31, 2026

Investment income, net $ 26,444,501

Excess (deficiency) of revenue over expenses 19,871,322
Consolidated statement of cash flows

March 31, 2025
Cash provided by (used in) operating activities $ (1,796,432)

March 31, 2026
Cash provided by (used) in operating activities $ (1,470,159)

11

$ 1,653,275 $ 25,540,555
1,653,275 17,974,905

$ 6,245,682 $294,184,874

$ (3,507,097) $ 22,937,404

(3,507,097) 16,364,225

$ 1653275 $ (143,157)

$ (3,507,097) $ (4,977,256)



Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

3.

Investments at Cost

2026 2025

Private equity $ 32,288,534 $ 34,379,935
Private debt 1,450,000 1,450,000

$ 33,738,534 $ 35,829,935

The Foundation applies an integrated investment approach, which includes investing in
alternative investment classes, such as private equity, real estate, infrastructure and private
debt. Investments at cost represent investments that do not have a quoted value in an active
market and are recorded in accordance with the significant accounting policies of the
Foundation. These investments are made in accordance with the Foundation’s investment
policy as approved by the Board, which includes guidelines regarding the minimum and
maximum amount of alternative investment holdings.

Investments at Market

2026 2025
Bonds $ 15,660,801 $ 11,067,163
Equities
Canadian 89,630,596 78,580,433
Foreign 116,447,499 109,461,029
Emerging markets 4,097,006 3,833,589
Alternative investments (Note 2)
Infrastructure 3,239,439 2,939,239
Real estate 3,653,373 3,503,778
Private equity 16,049,393 18,416,580
248,778,107 227,801,811
Cash and cash equivalents 17,331,478 18,192,497

$266,109,585 $245,994,308

The public market investments are held in two separate portfolios each of which is managed
by a professional investment counsellor selected to provide diversity of investment philosophy
and style. Investments in each portfolio are made in accordance with the Foundation's
investment policy as approved by the Board. The goal of the policy is to ensure that funds are
maintained and grown while achieving sustainable returns consistent with prudent investment
and values alignment. The investment policy includes guidelines regarding the minimum and
maximum amount of equity holdings, foreign equity holdings and a maximum to be invested in
any one related party or industry.

The Foundation manages its portfolio investments based on its cash flow needs and with a
view to optimizing its investment income within an appropriate level of risk and in line with its
values as an organization.
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Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

4.

Investments at Market (Continued)

The effective interest rate on bonds during the year varied from 1.10% to 5.38% (2025 - 1.09%
to 5.38%) The maturities of these bonds range from May 26, 2026 to March 3, 2036.

The effective interest rate on treasury bill and bankers acceptance included in cash
equivalents during the year was 2.17% (2025 - 2.57% to 4.16%) maturing June 17, 2026.

Loans Receivable

Loans receivable consists of the following loans:

2026 2025
Loans receivable $ 11,667,162 $ 14,439,882
Less: current portion 2,695,307 6,398,425

$ 8971855 $ 8,041,457

Term loans, bearing interest between 4.95% to 5.0% (2025 - 2.95% to 6.45%) per annum,
secured by a general security agreement and by the land and building for which the respective
loan relates, repayable in either principal and interest monthly or lump sum repayments and
maturing between July 2026 and March 2031. Loans receivable totalling $3,418,400 and
$2,250,000 are secured by second and third positions on the corresponding properties
respectively.

13



Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

6. Capital Assets

2026 2025

Accumulated Accumulated

Cost Amortization Cost  Amortization

Leasehold improvements $ 128,775 $ - 8 - $ -
Computer equipment 36,388 4,281 37,449 890
$ 165,163 $ 4281 $ 37,449 $ 890

Net book value $ 160,882 $ 36,559

7. Funds Held on Behalf of Third Party

Funds held on behalf of third party of $3,124,682 (2025 - $2,891,811) are pooled with the
investments of the Foundation. Capital and related income (losses) earned on these funds are
to be distributed by request of the owner. Investment income or losses are allocated to these
funds in the proportion of their capital to the total capital. Administration fees of 1.5% (2025 -
1.5%) of the fund balance are charged on these funds. The receipt and disbursement of these
funds are not reflected in the consolidated statement of revenue and expenses and changes in
net assets.
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Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

8.

Investment Income, Net

The assets held by the Foundation are pooled for investment purposes. The investment
income is allocated to the Endowment, Operating and Restricted Funds and funds held on
behalf of third parties in accordance with stated accounting policies.

Investment income for the year:
Interest and dividends
Realized gains on sale of investments
Unrealized gains (Note 2)

Deduct:
Investment counsel and custodian fees
Investment income allocated to funds held on
behalf of third party

Allocated to:
Operating Fund
Restricted fund

2026 2025

$ 8,026,152 $ 9,935,961
16,587,182 12,639,324
85,184 4,563,743

24,698,518 27,139,028
(1,528,244)  (1,347,277)

(232,870) (251,196)

$ 22,937,404 $ 25,540,555

$ 3,164,283 $ 3,059,299
19,773,121 22,481,256

$ 22,937,404 $ 25,540,555

Investment counsel and custodian fees as a percentage of managed investments was 0.55%

for the year (2025 - 0.52%).
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Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

9.

Expenses as Percentage of Average Total Assets

2026 2025

Total assets:
Opening $298,633,802 $279,919,388
Closing 314,691,450 298,633,802
Average 306,662,626 289,276,595
Total operating expenses $ 3,089,810 $ 3,069,203
Expenses as percentage of average total assets 1.01% 1.06%

The Foundation’s operating expenses involve asset development, administration and
governance, community relations and knowledge dissemination, and activities related to grant
administration, community and philanthropic leadership services. These activities are not
necessarily related to the donations received in any one year and the asset development
methodology used by the Foundation results in normal donation delays, which may result in
costs preceding the receipt of the donations by several years.

In management’s view, the ratio of total operating expenses to average total assets should be
used to evaluate the operating costs. Ratios may fall within a range depending on the size and
stage of development of a community foundation. Management considers the ratio of 1.01%
(2025 - 1.06%) to be within an acceptable range compared with benchmarks established in the
community foundation sector and continues to monitor both the actual results and the
benchmarks on an ongoing basis.
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Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

10. Grants and Leadership Projects Distributed

In addition to grant administration, the Foundation undertakes a number of community
leadership projects. These projects, many of which span a number of years, have a separate
funding stream from operations through external donations, as well as commitments made by
the Board to support these initiatives.

2026 2025
Grants and leadership projects were made as follows:

Grants $ 11,139,531 $ 12,013,309

Community leadership projects:
Advancing post-secondary access program (ABACUS) 93,210 148,534
Community Health Institution Leadership Table 107,089 -
Equity project 75,641 76,583
Hamilton Anchor Institution Leadership Table - 21,905
Higher Education Quality Council of Ontario 20,000 41,793
Indigenous project 35,607 14,146
Other leadership projects 24,068 17,810
The Spectator: Homelessness & Housing 65,537 -
$ 11,560,683 $ 12,334,080

11. Transfers

During the year, net transfers of $1,462,836 (2025 - $1,519,951) were transferred from the
Restricted Fund to the Endowment Fund reflecting a return of capital transferred for funding
purposes in the previous years.

12.

Commitments and Guarantees

As at March 31, 2026, the Foundation has extended pledges for future grants and distributions.
These amounts, which have not been reflected as liabilities, total $100,000 (2025 - $170,000)
and they are expected to be granted and paid over the next two years.

The Foundation has unfunded investment commitments related to private equity investments
and loans receivable that can be drawn on demand. At March 31, 2026, the unfunded amount
for private equity and loans receivable as shown in U.S. and Canadian currency, respectively
is:

U.S. dollars $ 1,944,367
Canadian dollars 11,280,945
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12.

Commitments and Guarantees (Continued)

The Foundation will have an operating lease for its new premises beginning in fiscal 2027. The
Foundation has committed to minimum annual lease payments under this lease.

The minimum annual lease payments for the next five years and thereafter are as follows:

2027 $ 148,930
2028 152,653
2029 156,470
2030 161,881
2031 164,391
Thereafter 859,691

$ 1,644,016

13.

Interest in Life Insurance Policies

The Foundation is the assignee and/or owner of life insurance policies that provide aggregate
death benefits totaling approximately $22,000 (2025 - $22,000). No value related to these
policies is included in these consolidated financial statements.

14.

Financial Instrument Risks

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Foundation is exposed to interest
rate risk arising from the possibility that changes in interest rates will affect the value of fixed
income denominated investments. There have been no changes in this risk from the prior
year.

Market Risk

The Foundation is subject to market risk with respect to its investments. The values of these
investments will fluctuate as a result of changes in market prices or other factors affecting the
value of the investments. The Foundation manages market risk through asset allocation and
maintaining a portfolio that is well diversified on both a geographic and industry sector basis.
The Foundation manages the risk by investing in accordance with an integrated investment
approach. There have been no changes in this risk from the prior year.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The risk of default on transactions in
marketable securities is considered minimal, as trade will fail if either party to the transaction
does not meet its obligation. The Foundation is also exposed to credit risk through its term
loan receivable. The Foundation is also exposed to credit risk on excess cash deposits over
Canadian Deposit Insurance Corporation coverage. This risk has not changed from the prior
year.

18



Hamilton Community Foundation
Notes to Consolidated Financial Statements

March 31, 2026

14. Financial Instrument Risks (Continued)

Currency Risk

Investments in foreign securities are exposed to currency risk due to fluctuations in foreign
exchange rates. The Foundation is exposed to currency risk on its foreign market equities as
the prices denominated in foreign currencies are converted to Canadian dollars in determining
fair value. The value of investments in foreign securities as of March 31, 2026 is
USD$130,094,549 (2025 - USD$123,781,920). The objective of the Foundation’s investment
policy is to control currency risk by maintaining a geographically diversified portfolio. There
have been no changes in this risk from the prior year.

Liquidity Risk

Liquidity risk is the risk that the Foundation encounters difficulty in meeting its obligations
associated with financial liabilities. Liquidity risk includes the risk that, as a result of operational
liquidity requirements, the Foundation will not have sufficient funds to settle a transaction on a
due date; will be forced to sell financial assets at a value, which is less than what they are
worth; or may be unable to settle or recover a financial asset. Liquidity risk arises from certain
alternative investments and loans receivable, which are illiquid in nature, and therefore cannot
be readily disposed of in the event a liquidity need arises. Additionally, there is liquidity risk
surrounding the funds held on behalf of a third party, accounts payable and accrued liabilities
and commitments in the event the funds are called at the same time. Management believes
the Foundation is subject to minimal liquidity risk.
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